VALIDATION SUMMARY EUR

ABC Insurance Limited - 30/09/2022

PURPOSE

The purpose of this sheet is to summarise the validation checks performed throughout the assessment workbook.
Licensees should check that all validation checks read 'OK' before submitting the Assessment.
@ ALL VALIDATION CHECKS READ OK

Undertaking Information

The date of the current financial year end has been entered

The date of the prior financial year end is earlier than the date of the current financial year end
The reporting currency has been selected

The rate of exchange has been entered

The licensee's name has been entered

Whether the licensee is a PCC and the corresponding assessment level has been selected
Whether the cell name has been input, if appropriate

If the assessment is for a cell of a PCC, whether the cell has recourse to the core has been selected
The business type has been selected

Whether the business is in run-off has been selected

The GFSC reference number has been entered

The contact's name has been entered

The contact's e-mail address has been entered

The contact's phone number has been entered

Balance Sheet

The value of capital resources equals the value of net assets input on the accounting basis

Market Risk

The value of assets input in the interest rate stress reconciles with the regulatory balance sheet

The value of assets input in the spread stress reconciles with the regulatory balance sheet

The foreign currency exposures are not the same as the reporting currency

The value of assets input in the equity stress reconciles with the regulatory balance sheet

The value of assets input in the property stress reconciles with the regulatory balance sheet

The value of assets input in the derivative stress reconciles with the regulatory balance sheet

The value of assets input in the 'other investments' stress reconciles with the regulatory balance sheet

The total value assets input in the market stresses (excluding currency risk) reconciles with the total value of
investment assets (excluding money market funds) shown on the regulatory balance sheet

Counterparty Default Risk

The value of 'insurance and intermediaries receivables' input reconciles with the regulatory balance sheet
The value of 'reinsurance receivables (other than reserves)' input reconciles with the regulatory balance sheet
The value of 'reinsurance share of reserves' input reconciles with the regulatory balance sheet

The value of 'loans' input reconciles with the regulatory balance sheet

The value of 'cash and cash equivalents' input reconciles with the regulatory balance sheet

The value of 'other on-balance sheet assets' input reconciles with the regulatory balance sheet

The value of 'off-balance sheet available assets' input reconciles with the regulatory balance sheet

Premium Risk

The amount of 'gross written premiums' input reconciles to whether the business is in run-off
The amount of 'commission' input reconciles to whether the business is in run-off

The amount of 'ceded premium' input reconciles to whether the business is in run-off

The amount of 'gross maximum exposure' input is reasonable relative to gross written premiums

Reserve Risk

The value of 'gross claim reserves' input equals the value reflected on the regulatory balance sheet
The value of 'gross premium reserves' input equals the value reflected on the regulatory balance sheet
The value of 'reinsurance share of reserves' input equals the value reflected on the regulatory balance sheet




Undertaking Information EUR
ABC Insurance Limited - 30/09/2022

v4.0

Current Financial Year End [30 September 2022 |

Previous Financial Year End (30 September 2021 |

Reporting Currency Euro

Rate of exchange £1 GBP =

Licensee Name [ABC Insurance Limited |
Protected Cell Company Assessment Level n/a
Cell/Core Name [ |
Recourse Agreement with Core n/a

Business Type [Captive General (Re)insurer (Category 5)

Business in Run-off?

GFSC Reference Number [ 0]
CONTACT INFORMATION

Contact Name [A Nonymous |
E-mail Address [a.nonymous@abcinsco.com |
Phone Number {01481 123456 |

COMMENTS

Comments <Enter Comments>










Guernsey Regulatory Capital Assessment
ABC Insurance Limited -

MINIMUM CAPITAL REQUIREMENT ("MCR")

Premium Based Computation
Gross Written Premiums over the last 12-month period
Adjustments Info
Premium Based Minimum Requirement 12%

Reserve Based Computation
Residual Reserve Exposure
Reserve Based Minimum Requirement 12%

Unadjusted MCR

Capital Floor

MCR (Subject to Capital Floor)

Regulatory Adjustment

MCR (After Regulatory Adjustment)
PRESCRIBED CAPITAL REQUIREMENT ("PCR")

Market Risk

Counterparty Default Risk
Premium Risk

Reserve Risk

Unadjusted PCR

Diversification Adjustment

Regulatory Adjustment

PCR (After Diversification and Regulatory Adjustment)
PCR (Subject to MCR Floor)

REGULATORY CAPITAL RESOURCES

Accounting Basis

Basis Adjustments

Regulatory Adjustment

Regulatory Capital Resources to Meet PCR

Off-Balance Sheet Assets Not Eligible to Meet MCR
Regulatory Adjustment
Regulatory Capital Resources to Meet MCR

RATIOS
PCR Ratio
MCR Ratio

30/09/2022 30/09/2021
4,696,187 4,451,414
2,613,459 2,291,902

249,927 259,141
0 | 0]
0 0
249,927 259,141
119,107 119,107
249,927 259,141
of | 0]
249,927 259,141
30/09/2022 30/09/2021
0 0
332,563 111,913
139,480 184,498
0 0
472,043 296,411
(80,577) | -57,899]
of | 0]
391,467 238,512
391,467 259,141

30/09/2022 30/09/2021

7,964,408 11,160,697
0 0

0] 0
7,964,408 11,160,697
0 0

0] 0
7,964,408 11,160,697
30/09/2022 30/09/2021
2034.5% 4306.8%
3186.7% 4306.8%

EUR
30/09/2022

Analysis of Total Regulatory Assets
0.0% _0-5%

Receivables =Reinsurance Share of Reserves

Debtors and Prepayments =Cash

Other Assets

0.0%

Analysis of the Uncapped PCR

L

140%
120% 0%
100% 36%

80%

60%

" 85% 100%

20%

0% 0%
Mkt Risk  Default Risk Prem Risk Rsv Risk  Div. Effect GFSC Adj PCR

Regulatory Capital Resources to Meet MCR and PCR
9,000,000
8,000,000
7,000,000
6,000,000
5,000,000
4,000,000
3,000,000
2,000,000
1,000,000

0 — |
MCR PCR

nCapital Requirement  Capital Resources




REGULATORY BALANCE SHEET

ABC Insurance Limited -

Info Info Info
Accounting Basis .
ASSETS Basis Adiustments Regulatory Basis
EUR EUR EUR
Fixed Assets
Tangible 0 0 0
Intangible 0 0 0
Total 0
Investments
Bonds - government 0 0 0
Bonds - corporate 0 0 0
Equity/other shares 0 0 0
Property 0 0 0
Derivatives 0 0 0
Investment funds 0 0 0
Deposits 0 0 0
Other investments 0 0 0
Total 0 0 0
Loans
Loans to associated parties 0
Other loans 0 0 0
Total 0 0 0
Technical Assets
Insurance and intermediaries receivables 0 0 0
Reinsurance receivables (other than reserves) 117,435 0 117,435
Reinsurance share of premium reserves 0 0 0
Reinsurance share of claim reserves 9,897,417 0 9,897,417
Other technical assets 0 0 0
Total 10,014,852 0 10,014,852
Other Assets
Prepayments and other debtors 1,875 0 1,875
Cash and cash equivalents 12,832,543 0 12,832,543
Deferred acquisition costs 0 0 0
Other assets, not elsewhere shown 3,503 0 3,503
Total 12,837,921 0 12,837,921
Off-Balance Sheet Assets
Type 1 letters of credit (0] 0 0
Type 2 letters of credit 0 0 0
Issued but uncalled capital 0 0 0
Other off-balance sheet assets 0 0 0
Total (0] (0] (0]
TOTAL ASSETS 22,852,773 0 22,852,773




LIABILITIES

Technical Provisions
(Re)insurance accounts payable
Premium reserves
Claim reserves
Risk Margin / Contingency
Other technical liabilities
Total

Loans
Subordinated loans
Unsubordinated loans
Total

Other Liabilities
Accruals and other creditors
Doubtful debt provision
Other liabilities, not elsewhere shown
Total

Off-Balance Sheet Liabilties
TOTAL LIABILITIES
NET ASSETS

CAPITAL RESOURCES

Capital and Reserves
Share capital
Share premium
Retained earnings
Other capital resources
Total

Reconciliation Reserve
Adjustments to assets
Adjustments to technical liabilities
Adjustments to other liabilities
Total

TOTAL CAPITAL RESOURCES TO MEET PCR

Off-Balance Sheet Assets Not Eligible to Meet MCR
Type 2 letters of credit
Issued but uncalled capital
Other available capital
Total

TOTAL CAPITAL RESOURCES TO MEET MCR

Accounting Adjustments ;
Basis Regulatory Basis
EUR EUR EUR
0 0 0
0 0 0
14,874,774 0 14,874,774
0 0 0
0 0 0
14,874,774 0 14,874,774
0 0 0
0 0 0
0 0 0
13,591 0 13,591
0 0 0
0 0 0
13,591 0 13,591
0] | 0] 0
14,888,365 0 14,888,365
7,964,408 0 7,964,408
Accounting Adjustments ;
Basis Regulatory Basis
EUR EUR EUR
6,000,000 0 6,000,000
0 0 0
1,964,408 (0] 1,964,408
0 0 0
7,964,408 0 7,964,408
0 0 0
0 0 0
0 0 0
0 0 0
7,964,408 0 7,964,408
[ OK |
0 0 0
0 0 0
0 0 0
0 0 0
7,964,408 0 7,964,408




MARKET RISK CAPITAL REQUIREMENT
ABC Insurance Limited -

MARKET RISK REQUIRED CAPITAL

Interest Rate Risk
Spread Risk
Currency Risk
Other Risks

Total Undiversified Capital

Info

Info

Info

Info

Diversification Adjustment

- - (=l=]l=]=]

Capital Requirement

INTEREST RATE RISK

Info Info Info

Modified Duration of Value of Value of Net Value
Exposure Assets Liabilities of Exposure
Less than two years 0 0 0
Two to less than five years 0 0 0
Five years and above 0 0 0
Total [ 0 [
[ OK |
SPREAD RISK
Info Info Info
Modified Duration of Value of Value of Net Value
Exposure Assets Liabilities of Exposure
Less than two years 0 0 0
Two to less than five years 0 0 0
Five years and above 0 0 0
Total [ 0 [
[ OK |
CURRENCY RISK
Info Info Info
Foreign Currency Value of Value of Net Value
Assets Liabilities of Exposure
EUR EUR EUR
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
Total 0 0 0
OTHER MARKET RISKS
Exposure Type Value Capital Risk
of Exposure Factor Capital
Equities
Listed equities Info 0 16.0% 0
Unlisted equities Info 0 20.0% 0
Total 0 0
Property Info 0 5.0% 0
Derivatives Info 0 100.0% 0
Other investments Info 0 20.0% 0
Total 0 0
Total Exposure Input (B = OK |

EUR
30/09/2022

Risk
Capital

Capital
Factor

0.0%

1.4%
4.4%

o oo o

Risk
Capital

Capital
Factor

0.6%

2.4%
4.3%

o oo o

Risk
Capital
EUR

Capital
Factor

10.0%
10.0%
10.0%
10.0%
10.0%

oOoooo

<Enter Comments>




COUNTERPARTY DEFAULT RISK CAPITAL REQUIREMENT

ABC Insurance Limited

COUNTERPARTY DEFAULT RISK

REQUIRED CAPITAL

Reinsurance share of reserves 9,897,417
Receivables 54,898 Loans 0
Other Exposures 277,665 Cash and cash equivalents 12,832,543
Other on-balance sheet assets 5,378
Capital Requirement 332,563 Off-balance sheet available assets 0
RECEIVABLES
Info
TYPE Days Overdue Total
0to 90 Over 90

Insurance and intermediaries receivables 0 0 (B OK |

Reinsurance receivables (other than reserves) 62,537 54,898 117,435 SN

Other receivables due 0 0 0

Less: Amounts offset in case of default o] | 0] 0

Net Residual Exposure 62,537 54,898 117,435

Capital Factor 0.0% 100.0%

Risk Capital 0 54,898 54,898

OTHER EXPOSURES

Info Info
Counterparty Name Exposure Tvpe Credit Gross Exposure  Amount Offset in Recovery Capital
Rating Value Case of Default Rate Factor

A Bank Cash and cash equivalents AA 5,928,050 0 0.00% 1.00%

2 Bank Cash and cash equivalents AA 6,854,493 0 0.00% 1.00%

2 Bank Cash and cash equivalents AA 50,000 0 0.00% 1.00%

Various Reinsurance share of reserves A 9,897,417 0 50.00% 3.00%

Prepayments Other on-balance sheet assets Unrated 1,875 0 0.00% 45.00%

Accrued Interest - 2 Bank Other on-balance sheet assets AA 3,503 0 0.00% 1.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%
0 0 0.00% 0.00%

22,735,338

EUR
30/09/2022

OK
OK
OK
OK
[e]

Risk
Capital

59,281
68,545
500
148,461
844
35

o

OO0 0000000000000 O0OO0O0O0OO0O0O0O OO

277,665




PREMIUM RISK CAPI
ABC Insurance Limited -

PREMIUM RISK REQUIRED CAPITAL

Motor
General Liability
Casualty Non-Proportional

MAT Non-Proportional
Property

Property Non-Proportional
Legal Expenses
Miscellaneous

Health

Health Non-Proportional

Total Undiversified Capital

Diversification Adjustment

Capital Requirement

REQUIREMENT

Marine, Aviation and Transport (MAT)

139,48

Ooocooo0ocoo0oo

139,480
0

139,480

Info
Name of Policy

EUR
30/09/2022
Analysis of Premium Risk Capital
120%
aor Gentih  xGasuty (NP}
100% 0% 0% 0% 0% 0%
80% AT MATONP)  mPropery
60%
oo slegEw e
40%
i Hoath (W) mDiv Efecs
20%
0% “Capital Reqt
Motor Gen Liab  Casulty (NP) MAT MAT (NP) Property Prop (NP)  Legal Exp Misc Health (NP) Div. Effects Capital Req't

Line of Business

On Business Expected to Commence During Next 12 Months

Gross
Written

Commission

Ceded
Premium

Net
Written

Premium Premium
Property Damage / Business Interri Property 4,242,457 169,698 2,731,606 1,341,153
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
Total 4,242 457 169,698 2,731,606 1,341,153
| ok | ok W OK |

Capital
Factor

10.4%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Unrestricted

Info
Exposure Limited?

Info

Maximum Exposure

Info

Info

Restricted

<Enter Comments>

Capital Gross Net Gross Net Gap Capital
Requirement Requirement
139,480 No No ited | Unlimited 139,480
0 No No ted Unlimited 0
0 No No ted Unlimited 0
0 No No ited | Unlimited 0
0 No No ted Unlimited 0
0 No No ted Unlimited 0
0 No No ited | Unlimited 0
0 No No ted Unlimited 0
0 No No ited Unlimited 0
0 No No ted Unlimited 0
0 No No ited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
0 No No Unlimited Unlimited Unlimited 0
139,480 Unlimited Unlimited L d 139,480

| oK |




RESERVE RISK CAPITAL REQUIREMENT EUR

ABC Insurance Limited - 30/09/2022

Analysis of Reserve Risk Capital

Motor 0 120%

General Liability 0 aaor “Gentab

Casualty Non-Proportional 0 100%

Marine, Aviation and Transport (MAT) 0 “Casuly () WAT

MAT Non-Proportional 0 80%

Property 0 VAT (NF) wPrecary

Property Non-Proportional 0 60%

Legal Expenses 0 Prop (NP) aLogal B0

. 100%

Miscellaneous 0 40%

Health 0 Mo Heath

Health Non-Proportional 0 o

Total Undiversified Capital 0 e e

Diversification Adjustment 0 o Molor Genliab Casuty ~MAT MAT(NP) Properly Prop(NP) LegalExp Misc  Health  Health  Div.  Capital "™

A A (NP) (NP) Effects Req't
Capital Requirement 0
Info Info Info Info Info Info Info
Name of Policy Segment Gross Gross Reinsurance Reserved to Residual Capital Unrestricted Almost Capital
Claim Premium Share of Maximum Reserve Factor Capital Reserved to Requirement
Reserves Reserves Reserves Exposure Requirement EY il

Property Damage / Business Interry Property 14,874,774 0 9,897,417 4,977,357 0 13.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0
0 0 0 0 0 0.0% 0 0 0

Total 14,874,774 0 9,897,417 4,977,357 0 0 0 0

| OK W oK B OK |

<Enter Comments>




Business Type:
Reporting Currency:

Captive General (Re)insurer
EUR

Rate of Exchange: 1.1911
Protected Cell Company: No
Regulatory Confidence Level
PCR
Captive General (Re)insurer 90.0%
Captive Life (Re)insurer 90.0%
Commercial General Insurer 99.5%
Commercial Life Insurer 99.5Y%
Commercial General Reinsurer 7.5%
Commercial Life Reinsurer 7.5%
0.0%
Minimum Captial Requirement
MCR Factors
Premium Reserves
Captive General (Re)insurer 12.0% 12.0%
Captive Life (Re)insurer 0.0% 2.5%
Commercial General Insurer 12.0% 12.0%
Commercial Life Insurer 0.0% 2.5%
Commercial General Reinsurer 12.0% 12.0%
Commercial Life Reinsurer 0.0% 2.5%
Selected 12.0% 12.0%
Absolute Minimum Captial Requirement
GBP Reporting CCY
Captive General (Re)insurer 100,000 119,107
Commercial General Insurer 100,000 119,107
Commercial General Reinsurer 100,000 119,107
Commercial Life Insurer 250,000 297,768
Commercial Life Reinsurer 250,000 297,768
PCC Cell/Core - -
Selected 100,000 119,107
Reserve Risk & Premium Risk Factors
Captive General (Re)insurer Commercial General Insurer Commercial General Reinsurer Selected
Reserve Premium Reserve Reserve Reserve Premium
Factor Factor Factor Premium Factor Factor Premium Factor Factor Factor
Motor 11.7% 13.0% 25.5% 28.6% 18.7% 20.9% 11.7% 13.0%
General Liability 14.4% 18.3% 1.8% 41.7% 23.2% 0.1% 14.4% 18.3%
Casualty Non-Proportional 26.3% 22.3% 3.3% 52.2% 44.5Y% 7.2% 26.3% 22.3%
Marine, Aviation and Transport (MAT) 14.4% 19.7% 1.8% 45.2% 23.2% 2.4% 14.4% 19.7%
MAT Non-Proportional 26.3% 22.3% .39 52.2% 44.5% 7.2% 26.3% 22.3%
Property 13.0% 10.4% .67 22.4% 20.9% 6.5% 13.0% 10.4%
Property Non-Proportional 26.3% 22.3% .37 52.2% 44.5Y% 37.2% 26.3% 22.3%
Legal Expenses 15.7% 9.1% .19 19.4% 25.5% 14.4% 15.7% 9.1%
Mi: 22.19 13.1% 51.6% 28.9% 36.8% 21.1% 22.1% 13.1%
Health 12.1% 9.2% 26.5% 19.7% 19.5% 14.6% 12.1% 9.2%
Health Non-Proportional 26.3% 22.3% 63.3% 52.2% 44.5% 37.2% 26.3% 22.3%
Correlations
PCR Correlations - Selected General Business Captive (Re)insurer Commercial General (Re)insurer
Corr/Risks 1 2 3 4 Corr/Risks 1 2 3 4 Corr/Risks 1 2 4
1 Market 1.00 0.00 0.00 0.00 Market 1.00 0.00 0.00 0.00 Market 1.00 0.25 0.25 0.25
2 Counterparty 0.00 1.00 0.25 0.25 Counterparty 0.00 1.00 0.25 0.25 Counterparty 0.25 1.00 0.50 0.50
3 Premium 0.00 0.25 1.00 0.25 Premium 0.00 0.25 1.00 0.25 Premium 0.25 0.50 1.00 0.50
4 Reserve 0.00 0.25 0.25 1.00 Reserve 0.00 0.25 0.25 1.00 Reserve 0.25 0.50 0.50 1.00
PCR Correlations - Selected Life (Re)insurers PCR Correlations - Captive Life (Re)insurers PCR Correlations - Commercial Life (Re)insurers
Corr/Risks 1 2 3 Corr/Risks 1 2 3 Corr/Risks 1 2 3
1 Market 1.00 0.00 0.00 1 Market 1.00 0.00 0.00 1 Market 1.00 0.25 0.25
2 Counterparty 0.00 1.00 0.00 2 Counterparty 0.00 1.00 0.00 2 Counterparty 0.25 1.00 0.25
3 Underwriting Risk 0.00 0.00 1.00 3 Underwriting Risk 0.00 0.00 1.00 3 |_Underwriting Risk 0.25 0.25 1.00
Market Risk Correlations - Selected General Business Captive General (Re)insurer Commercial General (Re)insurer
CorrLob 1 2 3 4 [CorrLob 1 2 3 4 CorrLob 1 2 3 4
1 Interest Rate Risk 1.00 0.00 0.00 0.00 Interest Rate Risk 1.00 0.00 0.00 0.00 Interest Rate Risk 1.00 0.00 0.25 0.00
2 Spread Risk 0.00 1.00 0.00 0.50 Spread Risk 0.00 1.00 0.00 0.50 Spread Risk 0.00 1.00 0.25 0.75
3 Currency Risk 0.00 0.00 1.00 0.00 Currency Risk 0.00 0.00 1.00 0.00 Currency Risk 0.25 0.25 1.00 0.25
4 Other Risks 0.00 0.50 0.00 1.00 Other Risks 0.00 0.50 0.00 1.00 Other Risks 0.00 0.75 0.25 1.00
Market Risk Correlations - Selected Life (Re)insurers Captive Life (Re)insurers Commercial Life (Re)insurers
CorrLob 1 2 3 4 5 6 CorrLob 1 2 3 4 5 6 CorrlLob 1 2 3 4 5 6
1 Real Interest Rate Risk 1.00 0.00 0.00 0.00 0.00 0.00 1 Real Interest Rate Risk 1.00 0.00 0.00 0.00 0.00 0.00 1 Real Interest Rate Risk 1.00 0.25 0.25 0.25 0.25 0.25
2 Expected Inflation Risk 0.00 1.00 0.00 0.00 0.25 0.25 2 Expected Inflation Risk 0.00 1.00 0.00 0.00 0.25 0.25 2 Expected Inflation Risk 0.25 1.00 0.25 0.25 0.50 0.50
3 Spread Risk 0.00 0.00 1.00 0.00 0.50 0.25 3 Spread Risk 0.00 0.00 1.00 0.00 0.50 0.25 3 Spread Risk 0.25 0.25 1.00 0.25 0.75 0.50
4 Currency Risk 0.00 0.00 0.00 1.00 0.00 0.00 4 Currency Risk 0.00 0.00 0.00 1.00 0.00 0.00 4 Currency Risk 0.25 0.25 0.25 1.00 0.25 0.25
5 Equity Risk 0.00 0.25 0.50 0.00 1.00 0.50 5 Equity Risk 0.00 0.25 0.50 0.00 1.00 0.50 5 Equity Risk 0.25 0.50 0.75 0.25 1.00 0.75
6 Property Risk 0.00 0.25 0.25 0.00 0.50 1.00 6 Property Risk 0.00 0.25 0.25 0.00 0.50 1.00 6 Property Risk 0.25 0.50 0.50 0.25 0.75 1.00
A B
Upward stress dominates 0 0
Downward stress dominates 0.25 0.5
Selected 0.25 0.5
Underwriting Risk Correlations - Selected Life (Re)Insurers Captive Life (Re)insurers Underwriting Risk Correlations - Selected Life (Re)lnsurers
Corr/Risks 1 2 3 4 5 6 Corr/Risks 1 2 3 4 5 6 Corr/Risks 1 2 3 4 5 6
1 Mortality 1.00 -0.50 0.00 0.00 0.00 0.00 1 Mortality 1.00 -0.50 0.00 0.00 0.00 0.00 1 Mortality 1.00 -0.25 0.25 0.00 0.25 0.25
2 Longevity -0.50 1.00 0.00 0.00 0.00 0.00 2 Longevity -0.50 1.00 0.00 0.00 0.00 0.00 2 Longevity -0.25 1.00 0.00 0.25 0.25 0.00
3 Disability/Morbidity 0.00 0.00 1.00 0.00 0.25 0.00 3 |ility/Morbidity 0.00 0.00 1.00 0.00 0.25 0.00 3 Disability/Morbidity 0.25 0.00 1.00 0.00 0.50 0.25
4 Lapse 0.00 0.00 0.00 1.00 0.25 0.00 4 Lapse 0.00 0.00 0.00 1.00 0.25 0.00 4 Lapse 0.00 0.25 0.00 1.00 0.50 0.25
5 Expenses 0.00 0.00 0.25 0.25 1.00 0.00 5 Expenses 0.00 0.00 0.25 0.25 1.00 0.00 5 Expenses 0.25 0.25 0.50 0.50 1.00 0.25
6 Catastrophe 0.00 0.00 0.00 0.00 0.00 1.00 6 | Catastrophe 0.00 0.00 0.00 0.00 0.00 1.00 6 Catastrophe 0.25 0.00 0.25 0.25 0.25 1.00
LT Catastrophe Risk Correlations
CorrLob 1 2 3
1 |Pandemic Risk - Life 1.00 0.00 0.00
2 |Pandemic Risk - Health 0.00 1.00 0.00
3 |Mass Accident Risk 0.00 0.00 1.00
Premium Risk & Reserve Risk Correlations - Commercial General (Re)insurer
CorrLob 1 2 3 4 5 6 7 10 11
1|General Liability 1.00 0.50 0.25 0.50 0.25 0.25 0.25 0.50 0.50 0.00 0.00
2 |Legal expenses 0.50 1.00 0.50 0.25 0.25 0.25 0.25 0.50 0.50 0.00 0.00
3 |Marine, aviation and transport (MAT) 0.25 0.50 1.00 0.25 0.25 0.25 0.25 0.50 0.25 0.00 0.00
4 |Motor 0.50 0.25 0.25 1.00 0.50 0.25 0.25 0.25 0.50 0.00 0.00
5 |Property 0.25 0.25 0.25 0.50 1.00 0.50 0.25 0.25 0.50 0.00 0.00
6 [Miscellaneous 0.25 0.25 0.25 0.25 0.50 1.00 0.50 0.25 0.50 0.00 0.00
Client: GFSC
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7 |Casualty (Non-prop reins) 0.25 0.25 0.25 0.25 0.25 0.50 1.00 0.25 0.25 0.00 0.00
8 |MAT (Non-prop reins) 0.50 0.50 0.50 0.25 0.25 0.25 0.25 1.00 0.50 0.00 0.00
9 |Property (Non-prop reins) 0.50 0.50 0.25 0.50 0.50 0.50 0.25 0.50 1.00 0.00 0.00
10 |Health 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.00 0.50
11 |Health (Non-prop reins) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.50 1.00
Premium Risk & Reserve Risk Correlations - Captive (Re)insurer
CorrLob 1 2 3 4 5 6 7 8 9 10 11
1 |General Liability 1.00 0.25 0.00 0.25 0.00 0.00 0.00 0.25 0.25 0.00 0.00
2 |Legal expenses 0.25 1.00 0.25 0.00 0.00 0.00 0.00 0.25 0.25 0.00 0.00
3 |Marine, aviation and transport (MAT) 0.00 0.25 1.00 0.00 0.00 0.00 0.00 0.25 0.00 0.00 0.00
4 |Motor 0.25 0.00 0.00 1.00 0.25 0.00 0.00 0.00 0.25 0.00 0.00
5 |Property 0.00 0.00 0.00 0.25 1.00 0.25 0.00 0.00 0.25 0.00 0.00
6 [Miscellaneous 0.00 0.00 0.00 0.00 0.25 1.00 0.25 0.00 0.25 0.00 0.00
7 |Casualty (Non-prop reins) 0.00 0.00 0.00 0.00 0.00 0.25 1.00 0.00 0.00 0.00 0.00
8 |MAT (Non-prop reins) 0.25 0.25 0.25 0.00 0.00 0.00 0.00 1.00 0.25 0.00 0.00
9 |Property (Non-prop reins) 0.25 0.25 0.00 0.25 0.25 0.25 0.00 0.25 1.00 0.00 0.00
10 |Health 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.00 0.25
11 |Health (Non-prop reins) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.25 1.00
Premium Risk & Reserve Risk Correlations - Selected General Business
CorrLob 1 2 3 4 5 6 7 8 9 10 11
1 |General Liability 1.00 0.25 0.00 0.25 0.00 0.00 0.00 0.25 0.25 0.00 0.00
2 |Legal expenses 0.25 1.00 0.25 0.00 0.00 0.00 0.00 0.25 0.25 0.00 0.00
3 |Marine, aviation and transport (MAT) 0.00 0.25 1.00 0.00 0.00 0.00 0.00 0.25 0.00 0.00 0.00
4 |Motor 0.25 0.00 0.00 1.00 0.25 0.00 0.00 0.00 0.25 0.00 0.00
5 |Property 0.00 0.00 0.00 0.25 1.00 0.25 0.00 0.00 0.25 0.00 0.00
6 [Miscellaneous 0.00 0.00 0.00 0.00 0.25 1.00 0.25 0.00 0.25 0.00 0.00
7 |Casualty (Non-prop reins) 0.00 0.00 0.00 0.00 0.00 0.25 1.00 0.00 0.00 0.00 0.00
8 |MAT (Non-prop reins) 0.25 0.25 0.25 0.00 0.00 0.00 0.00 1.00 0.25 0.00 0.00
9 |Property (Non-prop reins) 0.25 0.25 0.00 0.25 0.25 0.25 0.00 0.25 1.00 0.00 0.00
10 |Health 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.00 0.25
11 |Health (Non-prop reins) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.25 1.00
Counterparty Default Risk Factors
Receivables Factor
Days Overdue
0to 90 Over 90 days
davs
Cantive General (Relinsurer 0.0% 100.0%
Cative Life (Relinsurer 0.0% 100.0%
Commercial General Insurer 0.0% 100.0%
Commercial Life Insurer 0.0% 100.0%
Commercial General Reinsurer 0.0% 100.0%
Commercial Life Reinsurer 0.0% 100.0%
0.0% 100.0%
Counterparty Factor
Captive Captive Life Col Col ial Life | Col Col ial Life Recovery Rate
General (Re)insurer | General Insurer Insurer General Reinsurer
(Re)insurer Reinsurer
AAA .0% 0.09 1.3% 1.3% 1.0% 1.0% 0.00% Reinsurance share of reserves 50%
AA .0% 1.0% 3.0% 3.0% 2.2% 2.2% 1.00% Loans 0%
A .0% 3.0% 6.7% 6.7% 4.9% 4.9% 3.00% Cash and cash equivalents 0%
BBB .0% 6.0% 14.7% 14.7% 10.7" 10.7" 6.00% Other on-balance sheet assets 0%
BB 24.0% 24.0 54.4% 54.4% 39.8% 39.8% 24.00 Off-balance sheet available assets 0%
B or Lower 45.0% 45.0% 100.0% 100.0% 73.1% 73.1% 45.00%
Unrated 45.0% 45.0% 100.0% 100.0% 73.1% 73.1% 45.007
Market Risk Factors
Real Interest Rate Factors - Life Business
Captive Life (Re)insurer Commercial Life Insurer. Commercial Life Reinsurer Selected.
Maturitv t (vears) | __Up stress Down stress Up stress Down stress Up stress Down stress Up stress | Down stress
<1 36 -36% 70% -75% 55 -68% 0 0
2 307 -38% 70% -65% 55% -59% 0 0
3 26 -36% 64 -56% 499 -47% 0 0
4 2% -33% 59 -50% 42 -41% 0 0
5 1% -31% 55% -46% 39% -37% 0 0
6 % -28 52 -42 7Y -33% 0 0
7 % -25Y% 49 -39 9 -30% 0 0
8 19% -23% 47 -36% ¥ -28 0 0
9 18% -21Y% 44 -33% 2 -25Y% 0 0
10 17% -20% 42 -31% 07 -23% 0 0
11 16% -20% 39 -30% 29 -22% 0 0
12 15% =19 37 -29% 28 -22Y 0 0
13 15% -19% 35% -28% 26Y -22Y% 0 0
14 14% =19 4% -28% 25Y -22Y 0 0
15 14% -18% 3% -27% 249 -21Y% 0 0
16 13% =19 1% -28 229 -23% 0 0
17 12% -19% 0% -28% 22% -23% 0 0
18 12% =19 9% -28% 1% -23% 0 0
19 11% -20% 7% -29 0% -24 0 0
220 11% -20% 6% -29% 97 -25Y% 0 0
Expected Inflation Factor - Life Business
Inflation _|
Cantive Life (Relinsurer 0.50%
Commercial Life Insurer 1.00%
Commercial Life Reinsurer 0.75%
Selected 0
Spread Stress Factors - Life Business
Selected Captive Life (Re)insurer
Default Bond Spreads Structured / Re-securitised Default Bond Structured / Re-securitised
(%) Securitised Spread (%) Spreads (%) | Securitised Spread (%)
Spread (%) Spread (%)
Government 0 0 0 0 Government 0.0 0.0 0.0 0.0 Government
AAA 0 0 0 0 AAA 0. 0.3 0.5 0. AAA
AA 0 0 0 0 AA 0. 0.4 0.7 1 AA
A 0 0 0 0 A 0. 0.6 1.0 A
BBB 0 0 0 0 BBB 1. 0.8 1.2 ] BBB
BB 0 0 0 0 BB 3.0 1.0 1.5 .5 BB
B 0 0 0 0 B 5.0 1.2 1.7 .0 B
Less than B, Unrated 0 [ [ [ Less than B, Unrated 8.0 1.5 22 .7 Less than B, Unrated
Interest Rate Factor - General Business
Average Duration of Exposure
<2vrs 2to<5vrs >=5vrs
Cantive General (Relinsurer 0.0% 1.4 4.4Y
Commercial General Insurer 0.3% 2.6% 8.5%
Commercial General Reinsurer 0.3% 1.8% 6.0%
0.0% 1.4% 4.4%

Spread Factor - General Business
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Commercial Life Insurer
Default Bond Spreads (%) Structured / Re-
Securitised Spread | securitised
(%) Spread (%)
0.0 0.0 0.0 0.0
0. 0. 1.0 1.8
0. 0. 4 2.4
1. 1. .0 32
51 g .5 4.0
6.0 .0 .0 .0
10.0 .5 .5 .0
16.0 .0 4.5 5

Government

AAA

AA

A

BBB

BB

B

Less than B, Unrated

Commercial Life Reinsurer
Default Bond Structured / Re-
Spreads (%) | Securitised | securitised
Spread (%) | Spread (%)
0. 0. 0. 0.0
0. 0. 0. 4
0. 0. 1. .8
0. 0. .4
2. 1. .0
4. i .8
7. 7 . 4.6
12.2 2 .4 .7
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